Choosing
between RRSP
and TFSA:

Max this out every 2 Do you have any
year! debt?

[ ]
investment

High-interest debt Low-interest debt
c o n u n r u m (e.g. credit cards) (e.g. mortgage)

Do you have an
emergency
fund?

Time to invest!
Do you earn at least $50k or
more a year?

Will your income be
more than $100k in
the next 3 years.

Do you earn more
than $100k per year?

When you withdraw
funds from the
account, will your
income be lower than
your income right
now?

Income will be lower Income will be higher
than it is right now than it is right now

Contribute to your RRSP Contribute to your TFSA
Save money when you do your f Max out your contribution room
taxes (and if you get a tax then move over to your RRSP.
rebate, put it straight back into
your RRSP) and withdraw it when
you retire and you'll be in a lower | (Contribution rooms available on
tax bracket. your CRA account online)

With gratitude to Wealthsimple Explains for this knowledge.



